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demand, really tend to establish. To satisfy ourselves, it is only necessary to consider that, in all states of supply and demand, there is always a certain Price beyond which, if the markets rise, consumption IK unnecessarily checked, and the stocks in the country pass off more slowly than is needful.
"In time the error is discovered and a competition sets in amongst holders of the commodity which results in a fall of price tending to stimulate consumption as much as it had previously been   checked.      On the other hand, supposing the market price to be set too low, stocks become exhausted too soon, and the undue fall will need to be compensated by a corresponding allowance at a later period.    Such oscillations are at variance with the interest of the consumer, and the price, therefore, which renders them unnecessary, which is just sufficient, and no more than sufficient, to carry  the   working  supply  over, under  such  a surplus as circumstances may render  advisable, to meet the new supplies forthcoming, may, I think, be conveniently designated as the 'proper price' of the market.    It is this price which it seems to me the dealers in the market have dimly in view   when   by  implication  they  refer  to  a standard  by  which they  pronounce the actual price to be * too high ' or * too low ' or  * what it ought to   he.'    1  would  define  it as  the  price which suffices to adjust in the most advantageous way the existing supply and the existing demand pending  the  coming   forward  of fresh supplies from the sources of production."